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SHAMS TEXTILE MILLS LIMITED
DIRECTORS’ REPORT

The Directors are pleased to present their report on the operational results of the Company for
the nine months ended March 31, 2020.

General Review

During the quarter under review the textile industry has performed under great stress. Offtake
has been slow and cost have shown a rising trend. The devaluation of the Pakistani Rupee has
resulted in increased cost of imports especially raw materials such as cotton, polyester and also
some increase in energy costs. Your company was however able to improve its performance as
compared to the previous quarter.

Operational Efficiencies:

The company production during the period reviewed remained satisfactory. Cotton products in
the country again failed to achieve its targets with buyers chasing higher prices. The quality was
also not up to the required standard. The management continues to exercise strict measure to
reduce cost.

Financial summary of the current quarter is as follow:
NINE MONTHS ENDED

31 March 31 March
2020 2019
(Rupees in thousands)
SALES 3,967,597 3,584,921
COST OF SALES (3,821,512) (3,453,529)
GROSS PROFIT 146,085 131,392
DISTRIBUTION COST (38,586) (20,490)
ADMINISTRATIVE EXPENSES (49,893) (52,900)
OTHER EXPENSES (14,526) (1,780)
(113,005) (75,170)
33,080 56,222
OTHER INCOME 3,005 8,855
PROFIT FROM OPERATIONS 36,085 65,077
FINANCE COST (45,962) (31,250)
(LOSS)/PROFIT BEFORE TAXATION (9,877) 33,827
TAXATION (55,507) (53,834)
(LOSS) AFTER TAXATION (65,384) (20,007)

Future Outlook:

It is very difficult to predict the future outlook in view of the difficult economic condition's being
faced by the country. The Rupee continuous to weaken and foreign exchange reserves continue
to deplete. This may result in some curbs on import which may in turn impact our raw material
prices. We are however hopeful of achieving better results through more efforts. The Carona
virus crises will have devastating consequences on the economy of the country which may take
years to recover. All production facilities as also trade are presently suspended under a strict
lock-down regime. Resumption of normal activities are totally dependent on the Carona Virus
and its abatement. Under the present conditions the future appears bleak.

ACKNOWLEDGEMENTS:

We would like to thank the Board of Directors for their guidance at all times to all employees and
shareholders for their cooperation. For and On behalf of Board of Director's

For and On behalf of Board of Directors

Land tor?> i el

Khalid Bashir Asif Bashir
Chief Executive Director
29 April 2020

Lahore
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SHAMS TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
As At 31 March 2020

Un Audited Audited

31 March 30 June
2020 2019

Note (Rupees in thousands)

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized share capital
25,000,000 (30 June 2019: 25,000,000)
ordinary shares of Rupees 10 each 250,000 250,000

Issued, subscribed and paid-up share capital
8,640,000 (30 June 2019: 8,640,000) ordinary

shares of Rupees 10 each 86,400 86,400
Reserves 711,681 706,839
Accumulated loss (191,267) (116,811)
Total equity 606,814 676,428
LIABILITIES
NON-CURRENT LIABILITIES
Long term financing 4 4,236 14,036
Deferred income tax liability 12,328 12,526
16,564 26,562
CURRENT LIABILITIES
Trade and other payables 1,041,555 876,422
Accrued mark-up 11,050 5,674
Short term borrowings 505,237 131,806
Current portion of long term financing 13,067 13,067
Unclaimed dividend 4,425 4,266
1,575,334 1,031,235
Total liabilities 1,591,898 1,057,797
CONTINGENCIES AND COMMITMENTS 5 - -
TOTAL EQUITY AND LIABILITIES 2,198,712 1,734,225

The annexed notes form an integral part of this condensed interim financial information.

find bt i G -

Chief Executive Director Chief Financial Officer
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SHAMS TEXTILE MILLS LIMITED

Un Audited Audited
31 March 30 June
2020 2019
Note (Rupees in thousands)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6 798,680 819,904
Long term investments 44,520 68,289
Long term security deposits 1,576 1,576
844,776 889,769
CURRENT ASSETS
Stores and spare parts 63,260 58,982
Stock-in-trade 752,144 411,980
Trade debts 430,010 223,860
Advances 11,024 18,444
Short term prepayments 1,543 -
Other receivables 23,020 30,928
Sales tax refundable 33,620 36,891
Taxation - net 29,634 36,073
Cash and bank balances 9,681 27,298
1,353,936 844,456

TOTAL ASSETS

2,198,712 1,734,225

Lund e il it

Chief Executive Director

=

Chief Financial Officer
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SHAMS TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
(Un-Audited)
For The Nine Months Ended 31 March 2020

NINE MONTHS ENDED QUARTER ENDED
31 March 31 March 31 March 31 March
2020 2019 2020 2019
Note (Rupees in thousands)
REVENUE 3,967,597 3,584,921 1,552,060 1,285,197
COST OF SALES 7 (3,821,512) (3,453,529)  (1,486,371) (1,233,062)
GROSS PROFIT 146,085 131,392 65,689 52,135
DISTRIBUTION COST (38,586) (20,490) (18,853) (10,434)
ADMINISTRATIVE EXPENSES (59,893) (52,900) (19,668) (17,905)
OTHER EXPENSES (14,526) (1,780) (13,613) (730)
(113,005) (75,170) (52,134) (29,069)
33,080 56,222 13,555 23,066
OTHER INCOME 3,005 8,855 803 2,945
PROFIT FROM OPERATIONS 36,085 65,077 14,358 26,011
FINANCE COST (45,962) (31,250) (17,232) (12,139)
PROFIT BEFORE TAXATION (9,877) 33,827 (2,874) 13,872
TAXATION (55,507) (53,834) (21,413) (15,423)
LOSS AFTER TAXATION (65,384) (20,007) (24,287) (1,551)
LOSS PER SHARE - BASIC AND
DILUTED (RUPEES) (7.57) (2.32) (2.81) (0.18)

The annexed notes form an integral part of this condensed interim financial information.

Zml'hr“”) fﬂf&“}"’ A

Chief Executive Director Chief Financial Officer

NINE MONTHS REPORT 31 MARCH 2020



SHAMS TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
(Un-audited)
For The Nine Months Ended 31 March 2020

NINE MONTHS ENDED QUARTER ENDED
31 March 31 March 31 March 31 March
2020 2019 2020 2019

(Rupees in thousands)

LOSS AFTER TAXATION (65,384) (20,007) (24,287) (1,551)

OTHER COMPREHENSIVE
INCOME / (LOSS)

Items that will not be
reclassified to profit or loss:

Surplus / (deficit) arising on
remeasurement of investments at fair
value through other comprehensive
income 4,842 (11,142) (2,677) (7,454)

Items that may be reclassified
subsequently to profit or loss - - -

Other comprehensive

income / (loss) for the period 4,842 (11,142) (2,677) (7,454)
TOTAL COMPREHENSIVE

LOSS FOR THE PERIOD (60,542) (31,149) (26,964) (9,005)

The annexed notes form an integral part of this condensed interim financial information.

fond tr®> G )

Chief Executive Director Chief Financial Officer
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SHAMS TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOW (Un-Audited)
For The Nine Months Ended 31 March 2020

Nine Months Ended
31 March 31 March
2020 2019
Note (Rupees in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (used in) / generated from operations 8 (251,045) 31,064

Finance cost paid (40,586) (25,192)
Income tax paid (49,068) (27,071)
Net cash used in operating activities (340,699) (21,199)
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment (32,177) (7,112)
Dividend received 180 168

Proceeds from sale of property, plant and equipment 350 3,055

Net cash used in investing activities (31,647) (3,889)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term financing (9,800) (22,301)
Short term borrowings - net 373,431 69,351

Dividend paid (8,902) (19,756)
Net cash from financing activities 354,729 27,294

Net decrease in cash and cash equivalents (17,617) 2,206

Cash and cash equivalents at the

beginning of the period 27,298 4,760

Cash and cash equivalents at the end of the period 9,681 6,966

The annexed notes form an integral part of this condensed interim financial information.

Zm,/'#wr% Wzﬂgo“'J“' A

Chief Executive Director Chief Financial Officer
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SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS (Un-Audited)
For The Nine Months Ended 31 March 2020

1. THECOMPANY AND ITS OPERATIONS

Shams Textile Mills Limited ("the Company") is a public limited Company incorporated in Pakistan
under the Companies Act, 1913 (Now the Companies Act, 2017) and is listed on Pakistan Stock
Exchange Limited. Its registered office is situated at 7-B-I1I, Aziz Avenue, Gulberg V, Lahore. The
Company is engaged in the business of manufacturing, sale and trading of yarn.

2. BASIS OFPREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

. International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by
the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017; and

. Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements do not include all the information and
disclosures required in annual financial statements and should be read in conjunction with
the annual audited financial statements of the Company for the year ended 30 June 2019.
These condensed interim financial statements are un-audited, however, have been
subjected to limited scope review by the auditors and are being submitted to the
shareholders as required by the Listed Companies (Code of Corporate Governance)
Regulations, 2019 and Section 237 of the Companies Act, 2017.

3. ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of these
unconsolidated condensed interim financial statements are the same as applied in the preparation
of the preceding audited annual published financial statements of the Company for the year ended
30 June 2019. The Company has adopted IFRS 16 from 01 July 2019. The new standard eliminates
the classification of leases as either operating leases or finance leases and instead introduces a
single lessee accounting model. IFRS 16 is not applicable on short-term leases and leases of low-
value assets. The Company has only short-term operating leases, hence, the adoption of IFRS 16
does not have any impact on the amounts recognized in prior periods and is not expected to
significantly affect the current or future periods.

3.1 CRITICALACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial statements in conformity with the
approved accounting standards requires the use of certain critical accounting estimates. It
also requires the management to exercise its judgment in the process of applying the
Company's accounting policies. Estimates and judgments are continually evaluated and
are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

During preparation of these condensed interim financial statements, the significant
judgments made by the management in applying the Company’s accounting policies and
the key sources of estimation and uncertainty were the same as those that applied in the
preceding audited annual published financial statements of the Company for the year

ended 30 June 2019.
Unaudited Audited
31 March 30 June
2020 2019

(Rupees in thousands)

4. LONG TERM FINANCING - SECURED

Opening balance 27,103 52,670
Less: Repaid during the period / year (9,800) (25,567)
17,303 27,103

Less: Current portion shown under current liabilities (13,067) (13,067)
4,236 14,036
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SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (Un-Audited)
For The Nine Months Ended 31 March 2020
5. CONTINGENCIES AND COMMITMENTS
Contingencies

Bank guarantees of Rupees 69.596 million (30 June 2019: Rupees 69.596 million) are given by the
bank of the company in favour of Sui Northern Gas Pipelines Limited against gas connections.

Commitments

Letters of credit for other than capital expenditures amounted to Rupees 49.628 million (30 June
2019: Rupees 10.152 million).

Un-audited Audited
31 March 30 June
2020 2019

(Rupees in thousands)

6. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 6.1) 798,680 817,790
Capital work-in-progress (Note 6.2) - 2,114
798,680 819,904
6.1 Operating fixed assets
Opening book value 817,790 887,854
Add: Cost of additions during the period /
year (Note 6.1.1) 34,293 10,532
Less: Book value of deletions during the period /
year (Note 6.1.2) (501) (3,497)
Less: Depreciation charged during the period / year (52,902) (77,099)
798,680 817,790
6.1.1 Cost of additions
Plant and machinery 31,737 3,265
Vehicles 2,556 7,267
34,293 10,532
6.1.2 Book value of deletions
Plant and machinery 501 235
Vehicles - 3,262
501 3,497
6.2 Capital work-in-progress
Advance against purchase of vehicles - 2,114
Un-Audited
Nine Months Ended Quarter Ended
31 March 31 March 31 March 31 March
2020 2019 2020 2019

(Rupees in thousands)

7 COST OF SALES

Raw materials consumed 3,101,915 2,868,801 1,001,644 977,398
Salaries, wages and other benefits 309,530 255,883 94,807 88,826
Stores and spare parts consumed 91,099 69,910 29,789 19,704
Packing materials consumed 59,961 56,679 20,038 18,485
Repair and maintenance 11,148 11,546 3,034 2,246
Fuel and power 438,242 419,102 124,727 134,985
Insurance 4,246 5,483 1,471 1,852
Other factory overheads 5,534 4,657 1,734 1,805
Depreciation 48,232 52,597 16,306 17,546

4,069,907 3,744,658 1,293,550 1,262,847
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SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (Un-Audited)
For The Nine Months Ended 31 March 2020

Un-Audited
Nine months ended Quarter ended
31 March 31 March 31 March 31 March
2020 2019 2020 2019

(Rupees in thousands)

Work-in-process:

Opening stock 49,915 45,449 38,024 51,173
Closing stock (25,678) (41,895) (25,678) (41,895)
24,237 3,554 12,346 9,278
Cost of goods manufactured 4,094,144 3,748,212 1,305,896 1,272,125
Finished goods:
Opening stock 256,654 176,788 709,761 432,408
Closing stock (529,286) (471,471) || (529,286) (471,471)
(272,632) (294,683) 180,475 (39,063)

3,821,512 3,453,529 1,486,371 1,233,062

Un-audited
Nine Months Ended
31 March 31 March
2020 2019

(Rupees in thousands)

8 CASH (USED IN) / GENERATED FROM OPERATIONS

Profit before taxation (9,877) 33,827
Adjustments for non-cash charges and other items:
Depreciation 52,902 57,810
Gain on sale of property, plant and equipment 151 (1,494)
Finance cost 45,962 31,250
Dividend income (180) (168)
Working capital changes (Note 8.1) (340,003) (90,161)
(251,045) 31,064

8.1 Working capital changes

(Increase) / decrease in current assets:

- Stores and spare parts (4,278) 12,151
- Stock-in-trade (340,164) (285,847)
- Trade debts (206,150) (79,549)
- Advances 7,420 49,112
- Short term prepayments (1,543) (2,094)
- Other receivables 7,697 7,279
-Sales tax refundable 31,882 (13,308)
(505,136) (312,256)
Increase in trade and other payables 165,133 222,095
(340,003) (90,161)

9. RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL STATEMENTS
(i) Fair value hierarchy

Judgements and estimates are made in determining the fair values of the financial
instruments that are recognised and measured at fair value in these condensed interim
financial statements. To provide an indication about the reliability of the inputs used in
determining fair value, the Company has classified its financial instruments into the following
three levels. An explanation of each level follows underneath the table.
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SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (Un-Audited)
For The Nine Months Ended 31 March 2020

Recurring fair value measurements Level 1 Level 2 Level 3 Total
At 31 March 2020

Rupees in thousands

Financial assets

Investments at fair value through

other comprehensive income 44,520 - - 44,520
Total financial assets 44,520 - - 44,520
Recurring fair value measurements Level 1 Level 2 Level 3 Total
At 30 June 2019

10.

Rupees in thousands

Financial assets
Available for sale financial assets 39,678 - - 39,678

Total financial assets 39,678 - - 39,678

The above table does not include fair value information for financial assets and financial
liabilities not measured at fair value if the carrying amounts are a reasonable approximation
of fair value. Due to short term nature, carrying amounts of certain financial assets and
financial liabilities are considered to be the same as their fair value. For the majority of the
non-current receivables, the fair values are also not significantly different to their carrying
amounts.

There were no transfers between levels 1 and 2 for recurring fair value measurements during
the period. Further there was no transfer in and out of level 3 measurements.

The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy
levels as at the end of the reporting period.

Level 1: The fair value of financial instruments traded in active markets (such as publicly
traded derivatives, and trading and equity securities) is based on quoted market prices at the
end of the reporting period. The quoted market price used for financial assets held by the
Company is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for
example, over-the-counter derivatives) is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument are observable, the
instrumentis included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3. This is the case for unlisted equity securities.

Valuation techniques used to determine fair values

Specific valuation technique used to value financial instruments was use of quoted market
prices.

TRANSACTION WITH RELATED PARTIES

Related parties of the Company comprise associated undertakings, other related parties, key
management personnel and provident fund trust. The Company in the normal course of business
carries out transactions with various related parties. Detail of transactions with related parties are

as follows:
i.  Transactions Un-Audited
Nine Months Ended Quarter ended
31 March 31 March 31 March 31 March
2020 2019 2020 2019

(Rupees in thousands)

Associated companies

Sale of goods and services 124,236 1,633 10,786 133
Purchase of goods and services 3,024 164 2,746 62
Insurance premium 8,265 9,008 545 448
Rent expense 1,800 1,800 600 600
Dividend paid 3,078 - - -
Electricity purchased - 1,065 - -
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SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS (Un-Audited)
For The Nine Months Ended 31 March 2020

Un-Audited
Nine Months Ended Quarter ended
31 March 31 March 31 March 31 March
2020 2019 2020 2019

(Rupees in thousands)

Other related parties
Company's contribution to

employees' provident fund trust 5,168 4,229 1,866 1,510
Remuneration of Chief Executive,
Director and Executives 21,342 23,526 7,114 7,842
ii. Period end balances As at 31 March 2020 (Un-audited)
Associated Other

Companies related Parties Total
(Rupees in thousands)

Trade and other payables - 139,768 139,768
Trade debts 5,906 - 5,906
Long term investments 5,447 - 5,447
Other receivables 666 - 666

As at 30 June 2019 (Audited)

Associated Other
Companies related Parties Total

(Rupees in thousands)

Trade and other payables 272 111,657 111,929
Trade debts 493 - 493
Short term investments 4,457 - 4,457
Other receivables 586 - 586

11. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those
disclosed in the preceding audited annual published financial statements of the Company for the
year ended 30 June 2019.

12. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial statements were approved by the Board of Directors and
authorized for issue on 29 April, 2020.

13. CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34 "Interim
Financial Reporting", the condensed interim statement of financial position and condensed
interim statement of changes in equity have been compared with the balances of annual audited
financial statements of preceding financial year, whereas, the condensed interim statement of
profit or loss, condensed interim statement of comprehensive income and condensed interim
statement of cash flows have been compared with the balances of comparable period of
immediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of
comparison, however, no significant re-arrangements have been made.

14. GENERAL
Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

Chief Executive Director Chief Financial Officer
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