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The Board of Directors of your Company is pleased to present the Directors' Report on the operations 
and financial performance of the Company for the period July2023to December2023.

OVERVIEW:

It has been a challenging period for the textile spinning industry due to a range of economic factors 
both domestically and internationally. The global economy has been adversely impacted by high 
inflation, and a volatile global oil market, which has caused significant instability in the supply chain. 
These factors have affected the overall economic growth and have resulted in reduced consumer 
spending. The Government has implemented measures to manage the economic slowdown by 
reducing imports and increasing the mark-up rate to 24%. In this challenging economic environment, 
our company has faced several difficulties. The devaluation of the rupee has increased the cost of 
imported raw materials, and the supply chain has been fraught with challenges, including increases in 
energy costs and increased political instability. 

FINANCIAL SUMMARY:

 HALF YEAR ENDED QUARTER ENDED

 31 December 31 December 31 December 31 December
 2023 2022 2023 2022

  (Rupees in thousand)

SALES 3,264,131 715,076 1,599,113 392,497
COST OF SALES (3,057,728) (768,421) (1,454,963) (438,952)
GROSS PROFIT/(LOSS) 206,403 (53,345) 144,150 (46,455)
OPERATING EXPENSE (95,357) (64,096) (47,827) (35,471)
OTHER INCOME 1,542 36,589 1,070 26,431
PROFIT/(LOSS) FROM OPERATIONS 112,589 (80,852) 97,394 (55,495)
FINANCE COST (38,279) (1,998) (22,226) (155)
PROFIT/(LOSS) BEFORE TAXATION 74,310 (82,850) 75,168 (55,650)
TAXATION (40,812) (12,497) (19,999) (8,465)

PROFIT/(LOSS) AFTER TAXATION 33,498 (95,347) 55,169 (64,115)

PROFIT/(LOSS) PER SHARE (Rs.) 3.88 (11.04) 6.39 (7.42)

FUTURE OUTLOOK:

n The company is currently operating at 40% of its production capacity due to high costs of energy 
and raw materials making production unviable. Prospects for stability of the economy are largely 
dependent on several factors, including political stability, the implementation of a proactive and 
prudent monetary policy, and access to external financing. For the textile sector to remain 
competitive on the global stage, the main priority is ensuring the availability and affordability of 
energy. Currently, the industrial electricity tariff in Pakistan is higher compared to other textile 
exporting countries, making us less competitive in the international market. Therefore, it is 
necessary to establish a predictable, stable, and compatible energy policy that can improve 
business confidence levels and promote investments in the industry. Volatility in raw material 
prices as well as high finance and energy costs are likely to have an adverse impact on the 
industry's outlook. The management is closely monitoring economic factors that will have an 
impact on the company's performance and taking proactive steps to ensure effective responses to 
future challenges.

n Members are informed that the registered office of the Company has been shifted from 7-B-III, 
Aziz Avenue, Gulberg V, Lahore to Office No. 801, Tricon Corporate Centre,73-E Main Jail Road, 

thGulberg II Lahore with effect from 26  February 2024.
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